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1. (a) Explain the distinction between Forensic Accounting and Financial Auditing. 
Discuss the scope of forensic accounting in detecting financial frauds in modern 
organizations.          (10 marks) 
 
1. (b) Assume you are a forensic accountant hired by a public sector bank to investigate 
suspected loan irregularities involving a large corporate borrower. Outline the process of 
conducting the forensic audit, identifying at least four key red flags you would examine, 
and explain how your findings could support litigation.     (15 marks) 
 
 



 
2. (a) Define Digital Forensics and discuss its significance in modern forensic audit 
practice. Highlight the role of technology and data analytics in identifying financial 
misconduct.           (10 marks) 
 
2. (b) You are appointed to investigate suspected manipulation of accounts in an           
e-commerce firm. Explain how you would integrate Benford’s Law, digital forensics, and 
data analysis techniques in your forensic audit plan to detect anomalies. Provide at 
least one illustrative example.        (15 marks)  
 
 
3. (a) Discuss the relevance of the Prevention of Money Laundering Act, 2002 (PMLA) 
and the Companies Act, 2013 in combating corporate fraud.          (10 marks)  
 
3. (b) A multinational company operating in India is suspected of transferring illicit funds 
abroad through falsified invoices. As a forensic expert, explain how you would apply the 
provisions of FEMA, 1999, PMLA, 2002, and the Indian Evidence Act, 1872 to trace, 
document and present evidence in court.      (10 marks) 
 


